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SUBJECT! Assets of CSU for Peace-time Intelligence 



Procurement# 


SSU today possesses the essential personnel, techniques 
and facilities for all the ccmplem phases of cla n destine 
peace-tine intelligence procurement* In addition the 
agency is serving the occupation forces in Germany, Austria, 
SZliC, ar.d ClUra* com tinning responsibilities dovelopcd 
during hostilimlcr . Except in CCA3, proposals to Tilth- 
drau from tho:o cenjnitmcnts. in order to concentrate 
on long range future cner^ticnn, have been opposed by 
tho Theater cccmr-mrdmgf concerned# 


At present t-. r ? primary ob^octlvo of SSU is to con- 
vert its unique assets into tho foundation for clandestine 
peace-time intelligence i:rocurerent* Uorlc has been pro- 
ct;cding5“7 steadily c* spit a such handicaps as repeated re- 
ductions in budget red x^crsonnel quotas" ana the general 
uncertainty ns vo-tho futuro of intelligence organisation. 
This has re suite 1 :n the loss of many mey officers £*nd 
pcrsermel* . - 


9 ,63131/; patvTCL r. 

and seasoned -/.fte- 
only rrr.os of nct-lv 


t r css t Is its xrorrcnnol, qualified 
~crr years of operation covering not 
a Tiilitary comb -it but also arcus unerc 


pcmcc-tino ccnditic^s prevailed* Jinny among the indi- 
viduals mho have left £GU constitute a pool of recover- 
able personnel for futuro v;orh. Eclcctci rosters noting 
particular cuali^icntlcns end talents h~vo been c copied 


and arc beinc k*pt current* 


Long range clandestine intelligence procurement de- 
pends on seer icy, ^ccnspicucurmcss and individual cic- 
voticn to <fity- Personnel irast bo meticulously choclied 
for reliability, without there bring revealed the purpose 
for tho invcstlgaticn* Training must net permit too 
edeep a kn~:le:ln~ c? tho organisation, to protect against 
individual divulc^r^o or compromise *• Procedures. must be 
fieri* lo to oerrag coordinated development of various 
sources of jmfc r -iticn end opportunities for penetration* 
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"Covflr" Identities must bo lived conpletaly yet adapted to 
th« assignment. And above ill a bre^ in securivy ohou^d 
not reflect on, or conproaxiso the United £$;ates/ nor carR 
official channels bo called on. for succor. 

r.^-rc': Intelligence - the SI Brujch . 

Tachnlroos* fix personnel are experienced in the basic. 
t n - 1 ;.r-n.-.nr j. 7 i ; and liar.dllng clandestine foreign 
intelligence data* 


1 . 

2 . 

A. 


Locating, screening, recruiting and indoctrinating 
operatives, agents ard staff personnel. 

PI aiming, nomting . and supporting clandestine 
intelligence 'operations. 

Colli c<u.ng end reporting clandestine military, 

political, economic, sociological and scientific 
’iv. I ellif-cnce . 

Cross-t rec’.tin';, evaluating, processing end 

diascninatiiig such reports locally and lateral.;' 
in. ta'v field and to users in Washington. 


All l:cy trench personnel who tutor now in 

. W . . * f \ ^ _l 



In fcve'.gn corn trass, aro well qualified fer opercticnn 
direction or supporting posts fit headquarters, Washington* 
Still others, uho hr vs become suspected for clandestine 
ue Civ!'-.- '• in the a’-eas where they r.i o at present cctivo 


c cf 


in Z 7*-' -overt status, c:n never ihclcss after n lepse 
tiue re vr e'sevihere cither in. W^clinjtrn or abroad. 

In certain regicre v.lrere it iiss beers, necessary to 
di£cc"i';.lr. 1 VJ ope-atient cwir.g to iuch q£ authority, funds, 
or facilities" ovl agents who ha^o :.evvc£ American 
secret inC^l'—.-rpnc-i purposes rsliiVtuvo teqa n scold off", 
with e’-nusvcvcnr.s redo vc resume contact ih, the future. 

i "■ 


ro cords a i ~rl Ph-hl-s rl? contains 


1 . 


>roc?csed Intelligence reports, received iron t-' rt G 
.field derti-'g the past four years, indexed for 
’ prerpt use, numbering into tens of thousands. 

War dlsvles, field histories, records of opera U erri 
experience end jnasr'alc of intelligence hoc trine 
techniques, 

Wrl?.-*niiX5d files on U. 
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-• ; together with detailed Interrogations of them 

V' ’concerning that knowledge. 

4* The most comprehensive bibliography in the United 

States of the literature of espionage* 

\ > 

Liaison i Highly productive liaisons were estab- 
lished, curing Trar-timo frith British, French, Belgian, Czech, 
Danish, Dutch, iroruegian, Polish, Siamese and Indo-Chinese 
intelligence services* In addition, certain relations were 
developed frith, tho cccrot services of such neutral countries, 
as Uni icerlonu, Gredcn, Spain and Turkey. 


Tnese foreign liaisons are a continuing 5EU asset 
that according to their principles can only be maintained 
by an American secret intelligence counterpart. They 
frill bo of unique value in peace-time in that other countries, 
in seeking American support, will voluntarily supply in- 
formation otherwise difficult to obtain. 


W 
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Current operations are of ti:o general kinds i 


i 


1« Extensive ccdi— overt operations in areas under 

military contenders - Gcri lany/* Austria, China 
arl Ecutheaot Asia* Sheso uill teraiiiato 
when tic military need ends# tfeonuhila the*o 
aie^o of cccupaticn aro proving to bo 
c elicit bares fro:.* viiicl to operate into 
countries outaiclo tiio areaa^ia transition 
to Icnc-tam peace** tine clandestine op.c rations* 
Biirilar op c rations are tailing pl^co in and 
cut ci C:;itzerlan;l/ aocc.cn, Italy, and Greece 
t > all or vihicl it is planned to send nc~ 

I ?rs fennel operating under ner; directives* 


2 . 


Lens-term operatic no cn peace -tine basis arc 

today r;ell established in seven countries or 
the /fear East r:id rear cf northern Africa* 
The arc true clandestine operations of 
permanent raliv% 


t 

! 


hu*'~ been drawn in. detail for clandestine 
opera v-isoo in t.hn Far East. They arc complete end can be 
put irko full rtf cot in eight months tine*. Plans arc 
bcint i'-pl cc-m.'-'-I for gradual ewpansien of he<_r East 
operations r.rd enlargement of work in Africa. 
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gtafi' studies are now in process for long-tern IMTlU / v 
operations in key European countries. These oust be 
inplencrited country by country, since the restoration 
of certain noma! conditions is essential to the estab- 
lishment end naintcncnco of successful cover. 

> V 

• ' j'orcl# cr.A ohvsieal subv ersion brunches of SSD have | 
been li^ulaa-eci but selected .personnel hive been in- ' 

tcjjratcd into tho SI Branch. In addition to specialised 
interpretation cf reports they nnih taint complete files 
on tochnicuea end operations to furnish the basis for 
pceltlvo fiannins for, or defense against, future sub- 
versive propaganda, sabotage op guerrilla, activities. 

r.ou~ tor— rc ’ir Ta — the X— 2 Branch 


♦ i 


1. 


2 . 


Oaiorvs, report on end correlate inforsutlon 
ccnc&rning tue activities of all foreign 
Intelligence services and related secrv; 
organisations. I 

Advaso end assist the appropriate executive** 
i -oncies of the United. States Government in 
frustrating cuch activities of these 
.-.;r vices as nay bo detrimental to American 

♦ » . — -■ i* r* 

- w ^ v vh UJ* '♦ 

Co p.'otoct clandestine intelligence operations 
oZ United states Government agencies/ 

* 

Irene h operates by tho usb of agent3 end double 
agents to o^ain information concerning not only foreign 
intclliger X' ^ztzzmioX anil tuolr activities but also 
tee rtru - *tr~a t.ed policies of their organizations. It 
norite in clmo 1! ale on tvith related /uecricen agencies in 
cbteinln-; rc Levant info met ion* On natters vdicie the 
cccuvity cf , neeican interca$_p is not ^copai’diccd, it 
v.crls in lie: eon *.ith foreign ccvntcr-intcliigcnec 


3* 


cc tc c otaiii data on mat tors and individuals of 


r «"e^i 

v* w — a 

^ ^ ,>*•.» ”* ** 
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. Ui:e intelligence serviced of smaller 
nations in p:.\ .Icuiar chon & intara.>t in Lie Icing 

avr!3-'» t* i u7 a v.hich tnoy mge-.ni as their /iicricun 
count ere:.:, t , r runter-intclligcnco nnterial on zubjcctn 




Techni -naa s The £-2 Branch is in the unique position v? 
of being t-ic only operating American counter-espionage r 
organization with coordinated in both, military 

and non-, lilt ary areas outside of tho V/estern Hemisphere* 

Its basics .Ire to: 
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which they wish made known to the United States Govern- INTUa/ 
„ r «t and which mifcht otherwise not reacn ^crican sources. 


personnel g X -2 has developed a sttfi ox specialists 
in procuring end correlating counter-espionage intelligence 
with over three years 1 active operational experience# 

They work in close liaison with such executive and law- 
enforcement agencies afl State Department, G— 2 , Otfl, FBI* 
uid Treasury supplying tnem with incoming information of 
special interest* In military areas, such as Germany, 
Austria, Italy and China, Z -2 personnel operate as special 
Counter-Intelligence Units which work in close liaison 
with G -2 Headquarters to eonauefc clandestine operations 
ag ain st foreign intelligence and sabotage organisations, 
•iOJist in ‘the interrogation of captured enemy agents and 
intelligence officials, analyze relevant captured enemy 
documents# X -2 complements tna work of CXC in security 
matters of local interest, and receives CXC intelligence 
of broader than local significance. 


In nen-nilitary areas, X -2 personnel Generally operate 
in State Department diplomatic unci consular offices 
particularly in major countries in Europe ana the hear 
East. Thep X -2 representative* serve American Foreign 
Service Officers with advice and nssisW^s,© *on security 
against penetration by foreign intelligence services, and 
with security checks on native employees, applicants for 
United States visas or otner individuals with whom ^ ho 
officers are in touch. They tflso maintain appr opriJfce 
liaison tilth local counter-intelligence and police 

* officials. - 

» 

it 

E cbordr. t rashinrton X -2 headquarters arc the central 
operational center and collecting point for all information 
sent in by the field stations and representatives. Here 
exists a central file of information on over 400,000 
individuals xfrio are in one fora or unotnor connected with 
foreign intelligence and otherwise secret organizations 
rliQEO activities are or may be ininied to ^-iaerican 
interests. In addition there are u;aintained comprehensive 
detailed studies of the structure, policies and operations 
cf iorcign intelligence agencies. 


Cov iUnioaMetis 

Clandestine Intelligence procurement requires nighly • 
specialized r~nid and r*ecura coauxnieutions, maintained 
turcugiiout \ t \ c cr -pie to a e c rccy anu c one eminent c f ^ ^uipment * 
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CSO Ccin^UiJlcZfc.ticM B ruicn 1 a 3 taxrc<i by pcroczacl 
who hr.vu rcrvc/I cltU it since its start. Overseas, )|\Jflj 

Ccranunicatlcas va» rui integral part of opera tiuna cud taa 
Ertnch raa responsibly for co:sr.uuAca.tioiUJ traiiLing of 
a^ent personnel tad for «s labil-uing ali types of cuouuni- 
cations linhs* Technique! ana oqulpucnt were developed 
to protect tfcm agent tli.nsnitU.ug ftca d««p iucido enonyK 
no id or occupied territory* 


iTo rMn g In close cooperation rrith Amy tad Uevy 
laboratories research iu.a been carried oat with the cost 
advanced electronic tuid speclolisud oquipnent, both 
nanusl end outoaatic, to adsat dovicca conceived for mr 
conditions to perjjlt new scope for peace— tin© clandestine 
activities* 2hc expert tocisnicious uiuiert-itlug t:iis re- 
search ere utill ulth CiiU or arc largely recoverable* 


• * *# * ■ 
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Thi» Crsnch through rose nr eh and field experience 
can supply document: ticn and other iteas essential to 
provids uetells of physical "cccor" and proper identi- 
fication for egentai Its personnel havo acquired »uio\/lcdc« 
of Eethsds for ^producing bifuik doounents of perfect 
accuracy carl imvo dovcioped techniques for tho tuidufactuco 
cf papers -ot. enact fineness, weight, color *nd texture 
end tilth authentic reteinnrhs* . 


Mothedn of secret writing fcavo been refined by S£w 
cheulc:*! rctrcrchoro beyond detection by teat- presently 
in:oca to Ar.criccri end foreign agencies. 

gpec'.vl Pend a 

ecu Spec del funds cf floors wefe active in till theater o ' 
end in neutral countries fumithiev fbrei gn currencies 
to secr.il rgmts to percit carrying out tuoir ectivltioo* 
Through purchases and rales carefully ccordinotcti by Washington 
headquarters, large tuna of er.cny and neutral currency 
were obtained without psrrittir.3 my but tu insigsifiemt 
ar.omt cf U. D. oenry va roach eneny tunas. 


gupportiTA^erylces;, , 

person n el 6eiectlf*n and Assessment .* 7;xo selection 
cr.d pl£cen»nt of peexoanoi is n specialized problem m a 
clandestiiia organization. Poisonnei jls needed with 
specialized knowledge of languages and countries and ir. 
addition, high standards of security, end enrotional 
stability* ’ A program of psycho? og.‘ cal assessment was 
instituted during the war, combined with c:>.e of reassessr.e'dt . 
end careful reporting on individual effectiveness in. the 
field, • Thus ihs potentialities cf SSO personnel are a f— fr*^ 
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natter <?£ continuous record, and the relative merits Tor ' 

intelligence r;ork of various personality traits and 
attributes nave been analysed for guidance in future 
recruiting# These records, assessment methods,- and trained 
nersonnel remain a significant 6£U asset. 


Tr*vinix3& has been continuously readapted and expanded 
in tho light of experience, and today new training manuals 
based upon the requirements for peace-time are nearing 
completion# The personnel, experienced in training and 
handling agents not only in Washington but in the field, 
remains t/ith CSU or is to ; largo extent recoverable. 


Security* Security officers have been on duty with 
ell dotacancnta and field. mission headquarters* Follow- 
ing policies coordinated at Hashington headquarters the 
standards of security within the agency nave been high 
throughout, despite the varied nature of the agency 1 s 
functions and stations of duty# These standards will re- 
quire even no ro meticulous attention in peace-time world-wide 
operations# 

fio production ! S£U has a fully equipped printing 
plant for printing, offset, photostat, o solid, mimeo- 
graphing with security standards and efficiency so high 
that tho most highly classified material from the V/hito 
House and tlio Joint Chiefs of Staff has been entrusted to 
it# The personnel responsible for r/urtine work remain in- 
tact and prepared to continue* their essential role in 
assuring undclayed and fully secure copying of even tho 
moot complex illustrated intelligence reports. 

{[Services Procedures fitted to clandestine operations 
require t hq complete cooperation and understanding of 
services units# Liaisons vritu Amy, Nuvy, and Civil Service 
have permitted tho adaptation of existing procedures to 
tho needs of intelligence personnel# Special compensation, 
insurance, end hospitalisation formulas have been worked 
out to Gorvc tho individual while maintaining security with 
regard to his work# Transportation and supply officers 
have bcccua trained to meet tne most specialised require- 
ments of Intelligence agents* 


John 

Brig. Gen., tT.S.A. 
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